CERTIFICATE VSs.

BOOK-ENTRY SHARES

The pros and cons of certificates vs. book-entry ownership

‘When you become a shareholder, your ownership can be held in one of two ways: a physical stock certificate or
book-entry shares (electronic form). Here’s a simple breakdown to help you decide what’s right for you.

STOCK CERTIFICATES BOOK-ENTRY SHARES

(PHYSICAL)

PROS

(ELECTRONIC)

PROS

+ Tangible Proof + Secure & Hassle-Free
A physical document you can hold in your Shares are safely recorded with our
hands. transfer agent—no risk of loss, theft, or
damage.
+ Nostalgia & Collectibility
Some enjoy the tradition or collector’s + Fast & Efficient
value. Buy, sell, or transfer shares
electronically with ease.
+ Occasionally Required
Rarely, a legal or lending situation may call + Lower Costs
for a physical certificate. No paper, postage, or replacement fees.
+ Eco-Friendly

CONS
- Easy to Lose or Damage

Replacing a certificate involves paperwork,
fees, and delays.

Less paper, less waste.

CONS

_— T » - No Paper Keepsake
ower fransactions You won’t receive a physical stock
Selling or transferring shares means .
certificate.

mailing the certificate.

= Added Costs
Replacements may require indemnity bonds
and handling fees.

= Outdated Format

Many companies no longer issue them due to

inefficiencies.

MANAGING SHARES IN THE DIGITAL AGE

Rely on Record-Keepers

Your shares are managed through a
secure third party (just like online
banking).

While physical certificates still exist, most shareholders today prefer the simplicity and security of electronic
book-entry shares. It’s the faster, safer, and more modern way to manage your investment—no paper trail required.
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